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SUBJECT: CIV AIR - COMMISSIONS TO APPROVED I AT A AGENTS - 
ISRAEL 

1. PURSUANT TO RESOLUTION FORMULATED AT I AT A NICE 
CONFERENCE GOI CIVIL AVIATION ADMINISTRATION ISSUED 
GOVERNMENT ORDER DATED MAY 2 APPROVING 7.5 PERCENT 
RATE. LETTER TO AIRLINES STIPULATES THAT FOR PERIOD 
MAY 1 TO JUNE 30, 1075 RATE OF COMMISSION TO AGENTS FOR 
SALE IN ISRAEL OF PASSENGER TICKETS WILL BE 7.5 
PERCENT INSTEAD OF CURRENT 7 PERCENT, AND RATE OF 
COMMISSION ON TICKETS FOR INCLUSIVE TOURS WILL REMAIN 
TEN PERCENT. 

2. LOCAL PANAM REP INFORMS US THAT SINCE NO MENTION OF 
APRIL IN GOVERNMENT ORDER, HE WILL PAY AGENTS ADDITIONAL 
THREE PERCENT FOR THAT MONTH ON SALES IN EXCESS OF 90 
PERCENT OF SALES DURING SAME MONTH LAST YEAR. HE DOES 
NOT INTEND TO NOTIFY GOI. ON ADVICE OF LOCAL LEGAL 
COUNSEL PANAM REP HAS WRITTEN GOI CIVIL AVIATION ADMIN- 
ISTRATION REQUESTING THAT PANAM BE INFORMED UNDER WHICH 
SECTION OF WHICH LAW OF STATE OF ISRAEL GOVERNMENT ORDER 
SHOULD BE CONSIDERED AS PROHIBITING PAYMENT OF 
COMMISSION HIGHER THAN THAT PRESCRIBED. GOI REPLY 
EXPECTED WITHIN TWO WEEKS, AND PANAM VICE PRESIDENT 
FROM LONDON SCHEDULED TO ARRIVE FOR DISCUSSIONS 
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3. LOCAL TWA OFFICE REPORTS THEY WISH TO STAY OUT OF 
CONTROVERSY AND WILL FOLLOW WHATEVER COMMISSION RATE 
STRUCTURE PRESCRIBED BY GOI. 

VELIOTES 
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